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In this talk I intend to give an overview of the important area of productivity analysis and the uses of Bayesian statistics in this field. I will focus on stochastic frontier models, which have been used in economics since the late 70's to measure concepts of efficiency in production and cost reduction. Various extensions of the basic model are presented and I will mention parametric and nonparametric approaches to inference. The talk will be illustrated with examples involving hospitals and dairy farms.
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